INDUSTRIAL ECONOMY AND TREND OF ENTERPRISE DEVELOPMENT

Location Choice, Bilateral Matching and Mechanism to Resolve the
Overcapacity

100871

Qi Zixiang Yu Hanchen

Abstract: This paper can change unilateral action which make enterprise choose location into bilateral matching
process which match between market and government, transform the scattered market into central cleaning house,
reconstruct the pattern of attraction investment of local government and evoke vitality of market by mechanism design
of two —sided matching which match between location choice of enterprise and attraction investment of local
government. This paper can optimize the allocation of resources, accelerate clear of market, integrate the government
with the market, promote industries to transfer orderly, and provide a valid way that can dissolve overcapacity and
repeated construction in China by exploration of their own comparable advantages in local government.
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